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Share Holding (%) 

Sector Outlook Positive 

Stock 
 

CMP (Rs.)                            27,955.1 

BSE code 500530 

NSE Symbol BOSCHLTD 

Bloomberg BOS IN 

Reuters BOSH.NS 

Key Data 
 

Nifty 21,840 

52 Week H/L (Rs.) 28,351/17,490 

O/s Shares (Mn) 29.5 

Market Cap (Rs. bn) 824.7 

Face Value (Rs.) 1 

Average Volume 
 

3 months 28,630 

6 months 25,780 

1 year 27,080 

Relative Price Chart 

Result Highlights 

Bosch Ltd. reported net sales of Rs. 4,205 crores in Q3FY24, marking a growth of 14.9% YoY / up 
1.8% QoQ, owing to growth across most segments but marginally missed market estimates. The mo-
bility solutions business (83% of overall revenue, up 500bps QoQ) increased 16.8% YoY / up 2.1% 
QoQ to Rs. 3,505 crores, mainly due to increased market demand for PVs & HCVs, where Bosch’s 
content per vehicle is higher. The company's non-mobility business posted a strong growth of 32.5% 
YoY/ down 7% QoQ to Rs. 452 crores on account of increased market demand for blue tools and 
accessories through online channels (up 30.5% YoY) and execution of a higher number of orders for 
installation of security systems (up 18% YoY). Gross margin eroded 230bps YoY / up 450bps QoQ to 
37.7% due to a weaker mix (decline in tractors), and forex impact partially offset by lower RM costs 
and other expenses. EBITDA for the quarter stood at Rs. 578.4 crores, marking a growth of 43.3% 
YoY / up 17.7% QoQ. Lower gross margins combined with higher employee costs (+230bps YoY to 
7.9% of revenue) were offset by lower other expenses (-560bps YoY to 16% of revenue). The lower 
other expenses were on account of lower spending on new businesses (owing to the sale of “Project 
House Mobility Solutions" business in Q2FY23). Hence, EBITDA margin improved 280bps YoY / 
190bps QoQ to 13.8% (beating market estimates of 11.5%). Adjusted PAT for Q3FY24 was Rs. 473.4 
crores (up 48.4% YoY / up 17.7% QoQ) and the PAT margin expanded 260bps YoY to 11.3% owing 
to higher other income due to higher interest income earned on fixed deposits with banks.  
 

Valuation and Outlook 

Bosch Ltd. maintains a steadfast commitment to shaping the market in key technologies, emphasizing 
innovation and solution-oriented approaches. Its strategy as a technology-agnostic partner with cus-
tomers, governments, and stakeholders remains unchanged, underscored by continued investments 
in competence development and solutions engineered for the Indian market. In its non-automotive 
endeavours, Bosch adopts a dual approach, introducing in-demand products and solutions while ex-
panding its market presence through both offline and digital platforms. The burgeoning electrification 
of two-wheelers and three-wheelers presents promising growth prospects, with Bosch poised to lever-
age its strengths in these segments. The company has planned significant investments of Rs. 2,000 
crores over five years, prioritizing the localization of advanced automotive technologies and expan-
sion of digital platforms. However, the current outlook is not impacted by contributions from E2W/3W 
due to the evolving competitive landscape. While the company is expected to outperform the underly-
ing auto industry growth through new order acquisitions and increasing content per vehicle, achieving 
margins exceeding 15% remains uncertain, particularly in the absence of established leadership in EV 
components in 2W and PVs. Bosch's steadfast commitment to localization initiatives is anticipated to 
yield medium-term margin improvements, yet the structural shifts within the business suggest a chal-
lenging path toward surpassing the 15% margin threshold over the next 2-3 years.  
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Bosch Ltd. NIFTY

Particulars (Rs. Mn) Q3FY24 Q2FY24 Q3FY23 YoY (%) QoQ (%) 

Net Sales 42,052 41,301 36,599 14.9% 1.8% 

Gross profit 15,854 13,712 14,640 8.3% 15.6% 

Gross margin (%) 37.7% 33.2% 40.0% (230 bps) 450 bps 

EBITDA 5,784 4,913 4,037 43.3% 17.7% 

OPM (%) 13.8% 11.9% 11.0% 280 bps 190 bps 

Adj. PAT 4,734 4,023 3,189 48.4% 17.7% 

EPS (Rs.) 160.5 136.4 108.1 48.4% 17.7% 

70.5%
3.7%

17.3%

8.5%

Promoters FII DII Others
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Key Concall Highlights 

 

 Outlook for FY25: The IMF forecasts global growth to reach 3.1% in CY24, with India anticipated 
to achieve a higher growth rate of 6.5% driven by robust domestic demand. Bosch expects mod-
eration in auto segment growth, considering the high base of the previous year and forthcoming 
general elections, compounded by challenges in developed economies exacerbated by the Red 
Sea crisis. 

 Localization Efforts: Bosch has taken significant strides in localization by assembling and estab-
lishing its inaugural fuel cell power module (FCPM), aiming to evaluate fuel cell demand in the 
domestic market. In 3QFY24, the proportion of traded goods decreased on a YoY basis from 55% 
to 51%, underscoring the company's emphasis on localization. 

 Other Expenses: The company witnessed a reduction of Rs. 47 crores in other expenses at-
tributable to the sale of its 'project house mobility solutions' business transferred in 2QFY24, along 
with decreased warranty expenses on a YoY basis. The increased income from services may 
elevate these expenses. There is a technical fees charged by Bosch to its clients which showed a 
rise on a sequential basis, reflecting its focus on localization. Bosch aims to maintain other ex-
penses as a percentage of sales at 14.5% in normal business scenarios. 

 Tractor TREM V Guidelines: Tractor OEMs anticipate the issuance of TREM V guidelines in 
CY26, with Bosch prepared to supply to OEMs promptly. 

 Electrification: Bosch anticipates substantial electrification in the domestic commuter scooter 
segment and has commenced supplying hub motors to OEMs while localizing motor production 
lines for PLI benefit eligibility. Despite EV's low-margin nature globally, Bosch adopts a cautious 
profitability approach aligned with customer dynamics. While having qualified for the PLI scheme 
in India, disbursements have yet to commence. 

 Hydrogen Trucks: Bosch views hydrogen trucks as a viable platform for OEM adoption, necessi-
tating modifications to existing ICE platforms and stringent safety requirements due to hydrogen's 
corrosive nature. Despite challenges, pilot vehicles are expected within the next year, with distri-
bution-side hurdles also under consideration.  
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Key Financials  

YE March (Rs. millions)  FY20   FY21   FY22   FY23   FY24E   FY25E  

Revenue   95,146 94,852 1,15,534 1,46,118 1,69,451 1,87,933 

Revenue Growth (Y-oY) (21.0%) (0.3%) 21.8% 26.5% 16.0% 10.9% 

EBIDTA   15,755 11,717 14,570 18,067 21,436 25,371 

EBIDTA Growth (Y-o-Y) (28.4%) (25.6%) 24.3% 24.0% 18.6% 18.4% 

Net Profit   4,364 8,421 11,009 12,974 16,320 19,491 

Net Profit Growth (Y-o-Y) (68.4%) 93.0% 30.7% 17.9% 25.8% 19.4% 

Diluted EPS 148.0  285.5  373.3  439.9  553.3  660.9  

Diluted EPS Growth (Y-o-Y) (68.4%) 93.0% 30.7% 17.9% 25.8% 19.4% 

Key Ratios 

EBIDTA margin (%) 16.6% 12.4% 12.6% 12.4% 12.7% 13.5% 

NPM (%)   4.6% 8.9% 9.5% 8.9% 9.6% 10.4% 

RoE (%)   7.1% 5.1% 11.9% 13.1% 14.9% 15.9% 

RoA (%)   5.0% 3.4% 8.1% 9.0% 13.2% 14.5% 

Valuation Ratios 

P/E (x)   188.9x 97.9x 74.9x 63.6x 50.5x 42.3x 

EV/EBITDA 16.0x 32.0x 27.3x 30.1x 37.1x 31.3x 

P/BV (x)   3.0x 4.2x 4.0x 5.2x 6.9x 6.4x 

Market Cap. / Sales (x) 8.7x 8.7x 7.1x 5.6x 4.9x 4.4x 
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Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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